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Crosby Corporation
Income statement for 2017
Sales.................................................................. $245,000 
Cost of products sold (60%) .................................. 147,000 
Net profit.................................................. $ 98,000 
Selling and authoritative expense.................. 24,500 
Deterioration cost (8%) .............................. 20, 4001 
Working benefit (EBIT)............................... $ 53,100 
Intrigue cost ................................................ 9, 1002 
Income before taxes................................... $ 44,000 
Charges (20%) ..................................................... 8,800 
Income after duties (EAT).......................... $ 35,200 
Favored stock dividends................................. 2,500 
Income accessible to regular stockholder..... $ 32,700 
Offers outstanding............................................ 10,000 
Income per share............................................ $ 3.27

2017 Statement of Retained Earnings 
Held income balance, January 1, 2017.... $ 69,500 
Include: Earnings accessible to normal 
Investors, 2017................................... 32,700 
Deduct: Cash profit pronounced in 2017......... 5,500 
Held profit balance, 
December 31, 2017...................................... $96,700

Balance sheet
Current Assets 
Money… ….. $ 15,000 
Records receivable…….. 22,000 
Stock… … 33,000 
Prepaid costs 12,500 _______ $82,500 

Liabilities 
Records payable…. $20,400 
Notes payable…. 31,500 
Bonds payable… 42,500 
$94,400 

Fixed Assets 
Gross plant… ... $295,000 
Amassed de+pr… … (71,400)3 
Net plant… ….. 223,600 
All out resources….. $306,100 
Investors' Equity 
Favored stock... Regular stock... $ 25,000 60,000 
Paid in capital in abundance of standard… 30,000 
Held income 96,700 
All out risk and value… ….. $306,100


b. The discussion of net cash flows should likely start with the choice of the income statement component that gets the process of cash flows from operating activities. Some firms start with `` profit '' while others choose `` income from remaining transactions, '' or `` important processes. '' Corporations that determine profit as their starting number must make modifications for all items accounted after income from remaining transactions on the statement of income. Examples are discontinued processes, tremendous profits (failures), and the cumulative result of changes in business rules (Means, 2017). 
c.Plant, and hardware Property, plant, and gear are esteemed in amortized esteem. This contains any consumption straightforwardly inferable from taking this resource for the thought required for it to be equipped for running thusly determined by Management less any collected deterioration and gathered debilitation misfortunes. The decrease is perceived for those advantages, except for home and business being developed, at the evaluated down to earth time utilizing the straight-line technique' and considering any potential leftover worth, with the exception of where this declining-balance strategy' is progressively reasonable in light of the present utilization structure. Segments of the thing of spot, plant, and gear with the value that is significant in connection to the general cost of the species are deteriorated independently.
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